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Dr. Richard C. Bowers, who recently became President of the University of Montana at 
Missoula upon the retirement of President Robert T. Pantzer, confirmed today that settlement 
talks regarding repayment of Work-Study funds by the University have been successfully 
concluded with the United States Department of Justice. The settlement amount agreed upon 
was $175,000. 
The settlement talks which were initiated by President Pantzer followed a letter of 
February 21, 1974, by Otis L. Packwood, United States Attorney, which informed President 
Pantzer that "Your institution is accountable to make restitution of the sum of $344,931.86, 
more or less, on grounds of payment under mistake of fact and erroneous payment." 
The claim for restitution was based upon a July 1973 Department of Health, Education, 
and Welfare Audit of financial aid to athletes at the University of Montana for the period 
of September 1967 through June of 1972. 
That Audit contained the statement that "The records examined included those subpoenaed 
by the United States Attorney for Montana in connection with the recent criminal trial 
co~cerning the use of federal student financial aid funds. Although University officials 
were acquitted of criminal charges, evidence presented at the trial showed that federal 
student aid programs were not administered in accordance with federal requirements. For 
exa-?le, financial aid made available to student athletes by the University's Athletic 
Dep2rtment was not considered by the Financial Aids Office in determining students' 
elic:.bility for financial help under federal programs." 
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The Justice Department deferred filing of the civil suit for restitution of the 
funds in order to afford the University with an opportunity to discuss the settlement of 
the claim. Legal counsel for the University, appointed by the Attorney General for the 
State of Montana, negotiated with representatives of the Justice Department and a 
settlement in the amount of $175,000 was agreed upon. 
President Bowers stated the University is pleased to have had the assistance of the 
Justice Department in resolving the matter. Hopefully, the Work-Study question is now 
resolved as far as the federal government is concerned and every effort will be made to 
avoid any similar situation in the future. 
The terms and time of payment from appropriate funds, which are at the discretion of 
the Regents of Higher Education, remain to be finalized but it is anticipated that the 
settlement will be concluded in the near future. 
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